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MOSt | Real GDP Growth | | Inflation

2023 2024 2025 2023 2024 2025

. t us 2.5% 2.6% 1.6% 3.7% 2.4% 1.8%

eC0n0| I IIS S Euro Area 0.5% 0.7% 1.3% 5.4% 2.4% 2.1%

eXpeCt rela“vely Canada 1.2% 1.1% 1.8% 3.9% 2.5% 2.2%

Japan 1.7% -0.1% 1.4% 3.3% 2.5% 2.1%

Steady GDP Korea 1.4% 2.5% 2.2% 3.6% 2.4% 2.0%

Brazil 2.9% 2.9% 2.6% 4.6% 4.4% 4.0%

grOWth and China 5.2% 4.9% A4.5% 0.3% 0.3% 1.0%

India 8.2% 6.7% 6.8% 5.4% A4.5% 4.1%

retreating Russia 3.6% 3.7% 1.1% 6.0% 7.8% 5.5%

. . G20 3.4% 3.2% 3.1% 6.1% 5.4% 3.3%
|nﬂat|0n World 3.1% 3.2% 3.2%

Source: OECD September 2024 Projections
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The Fed projects a
soft landing with
modest real GDP
growth, slowing
inflation and falling
fed funds.

Real GDP Growth
June Projection

Unemployment Rate
June Projection

PCE Inflation
June Projection

Core PCE Inflation
June Projection

Federal Funds Rate
June Projection

Median Projection

2024
2.0%
2.1%

4.4%
4.0%

2.3%
2.6%

2.6%
2.8%

4.4%
5.1%

Source: Federal Reserve September 18, 2024 FOMC Projections

2025
2.0%
2.0%

4.4%
4.2%

2.1%
2.3%

2.2%
2.3%

3.4%
4.1%

2026
2.0%
2.0%

4.3%
4.1%

2.0%
2.0%

2.0%
2.0%

2.9%
3.1%

2027 LongerTerm

2.0%

4.2%

2.0%

2.0%

2.9%

1.8%

4.2%

4.2%

2.0%
2.0%

2.9%
2.8%
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US economic growth has moderated and Leading
Economic Indicators suggest further softness

—— USA - GDP Real Growth (YoY%) Awverage: 3.19 High: 13.37 Low: -7.50 Last: 2.66
Recession Periods - United States

—— USA - Leading Economic Index (YoY%) Average: 2 37 High: 1460 Low: -18.95 Last. -4.78 Recession Periods - United States
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US unemployment is at record lows while wage
growth has retreated to historic averages

—— USA - Unemployment Rate Average: 5.93 High: 14.80 Low: 3.40 Last: 4.10
Recession Periods - United States

Recession Periods - United States

— (% 1YR)Average Hourly Earnings Of Production And Mon-Supervisory Employees, SA, USD - United States  Average: 4 24 High- 9 28 Low: 1.18 Last: 4 06
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Inflation has retreated and fed funds have started to fall
as well as the Fed sees room to cut

—— USA - CPI Total (YoY%) Average: 3.61 High: 14.59 Low: -1.96 Last: 2. 41
Recession Periods - United States

—— US Effective Federal Funds Rate - Yield Awerage: 4.63 High: 22.36 Low: 0.04 Last: 4.83
Recession Periods - United States
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A strong US dollar has served as an
stimulus and inflation depressant

—— Real Broad Dollar Index, January 2006=100, Index - United States Recession Periods - United States
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Consumer spending trends are mixed while
consumer confidence is uneven

USA - Retail Sales (YoY%) Average: 4.62 High: 47.09 Low: -15.65 Last: 1.44
Recession Periods - United States

(% 1YR)PCE, Bil Chained Prices, 2017 Prices, SAAR, Bil USD - United States Average: 2 84 High: 25 49 Low: -14.75 Last 3.09 Recession Periods - United States

USA - Consumer Confidence Average:/\g?.?[) High: 144.70 Low: 25.30 Last: 108.70 Recession Periods - United States

W
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The US consumer’s ability to repay debt looks fine
while savings rates are depressed

Household debt to income is near lows

Consumer loan delinquency rates have been rising but remain below historical averages

—— Delinguency Rates, All Commercial Banks, Consumer Loans, Credit Cards, SA, Percent - United States Recession Periods - United States

Mortgage delinquency rates remain low
— MBA, All Mortgage Loans Seriously Delinguent, United States, Percent - United States Recession Periods - United States

Personal savings rates are low now

—— Savings, Personal Sector Ratio - United States Recession Periods - United States

Source: FactSet
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The housing market remains weak due to elevated mortgage rates

—— Busting Single-Family Home Sales, SAAR, Units - United States Average: 3807929.99 High: 6§340000.00 Low: 1370000.00 Last: 3470000.00 Recession Periods - United States & 000.000
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US industrial production has softened and capacity
utilization is below average

—— USA - Industrial Production (YoY%) Average: 2.02 High: 16.12 Low: -17.20 Last: -0.64
Recession Periods - United States
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—— USA - Capacity Utilization Awverage: 80.06 High: 89.39 Low: 64.70 Last: 77.50 Recession Periods - United States
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Purchasing managers order data suggest weak
manufacturing and solid servicing order trends

—— USA - ISM Manufacturing Average: 52 28 High: 69 .90 Low- 29 40 Last: 46 50
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The US $ reserve status has declined while gold has grown

— International Reserves, Official Reserve Assets, Gold At Market Price, Mil USD - World / International Reserves, Official Reserve Assets, Market Value, Mil SDR - World Recession Periods - United States
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—— International Reserves, COFER, World, Allocated Reserves, Claims in USD, Mil USD - World / International Reserves, COFER, World, Allocated Reserves, Mil USD - World

Recession Periods - United States
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Anticipated Trump Policies

* More tariffs and less immigration

* Higher tariffs and limiting immigration may reduce economic growth by 1.4% in the first 12 months and stimulate inflation by .9%
over the same period according to FactSet

» Companies are encouraged to reshore in the US to avoid tariffs

» Less energy and financial regulation
* Lower bank capital requirements and less regulatory oversight encourage lending and/or a return of capital to shareholders
* Encourages more domestic oil and natural gas production and likely results in lower oil and natural gas prices
» Discourages electronic vehicle and renewable power production with reduced government incentives

» Less ambitious government anti-trust efforts
* Encourages more M&A and potentially less onerous large corporation oversight
* Foreign companies are encouraged to establish a greater US presence to avoid tariffs

» Expect more volatile foreign policy and defense spending over time

* Trump has not been as supportive of established global alliances
« The Ukraine war may be resolved sooner, and Russia may be more ambitious in Eastern Europe.
* Trump has been particularly supportive of the Israeli government. Expect more friction in the Middle East.

* Lower corporate tax rates, preserving existing personal tax breaks and maintaining most entitlement spending
* Leads to growing fiscal deficits and higher rates over time as investors demand more interest to own US debt
* Lowering business tax rates from 21% to 15% could boost S&P EPS by 4% according to FactSet

* A more cautious Fed Reserve
» Stimulative fiscal and inflationary policies cause the Fed to be more cautious on inflation. They potentially keep interest rates higher.
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A trade imbalance remains

—— BOP, Current Account, Balance, SA, Mil USD - United States Average: -60910.54 High: 995700 Low: -291819.00 Last: -266787.00
Recession Periods - United States
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A growing fiscal deficit is a long-term issue

Nondefense
discretionary
and other
spending is
only 27% of
the budget!

Federal finances

The 2024 federal budget
USD trillions
$8.0

Total spending: $6.8tn

§7.0

Other:$908bn (13%) :
'\ Deficit:$1,915bn (28%)

$6.0
Netint.: $892bn (13%)

$5.0
Non-defensedisc.:
$904bn (13%) .

s4 0 . Social

i Defense: insurance:

$954bn (14%) $1,678bn (25%)
$3.0 .
Sacial
Security:
$2.0 $1,452bn (21%)
Income:
Medicare & o
$1.0 <y $2,447bn (36%)
$1,696bn (25%)
$0.0
Total government spending Sources of financing
CBO's Baseline economic assumptions
2024 '25-'26 ‘2728 '29-'34

Real GDP growth 29% 2.0% 1.7% 1.8%

10-year Treasury 4.5% 4.0% 3.6% 4.0%

Headline inflation (CPI) 3.2% 2.4% 22% 2.2%

Unemployment 3.8% 4.0% 4.3% 4.5%
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Federal deficit and net interest outlays
% of GDP, 1973-2034, CBO Baseline Forecast

-15%

-11%

Mo MM

Primary deficitor surplus

Forecast
o

TCJA
extension*

Total deficit or surplus

MNet interest outlays

73 78 '83 '88 '93 98 '03 08 "3 "18 23 28 "33

Federal net debt (accumulated deficits)
% of GDP, 1940-2034, CBO Baseline Forecast, end of fiscal year

TCIA | 2034
extension” .131.8%.
L}
: /,
2028 Y%
97 7%
|

40

48 56 '64 72 80 88 '96 04 12 20 28
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US federal budget deficits and rising US federal debt to GDP are growing concerns

—— Gross Federal Debt As % of GOP - United States  Awverage: 64 06 High: 126 17 Low: 31 .02 Last 120 57
Recession Periods - United States

l ll

H

I Federal Surplus/Deficit As % of GDP - United States Average: -3.40 High: 4.30 Low: -26 86 Last: -6.19
Recession Periods - United States
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The US, UK and Japan Have Seen The Biggest Debt/GDP Increases. Canada, The EU and Germany have seen little change in debt/GDP 0 nc
— Central Government Debt, Total, % Of GDP - EU - European Union — Central Goverment Debt, Total, % Of GDP - France Central Government Debt, Total, % Of GDP - Germany It S tl me for the U S to ShOW

— Central Government Debt, Total, % Of GDP - Italy — Central Government Debt, Total, % Of GDP - Japan — Central Government Debt, Total, % Of GDP - Canada . . . . .
— Central Government Debt, Total, % Of GDP - United Kingdom — Central Government Debt, Total, % Of GDP - United States some fl nancila | d ISCI p I ine.

The US’ relative debt
discipline is fading.

Current Credit Ratings
US AA+

Canada AAA
France AA-

Germany AAA
Italy BBB
Japan A+

UK AA

The CBO estimates US
debt/GDP will grow to
125% by 2035 or 143% by
2035 under Trump’s plan.
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The US dollar has lost some reserve status while
gold has gained in popularity

—— International Reserves, Official Reserve Assets, Gold At Market Price, Mil USD - World / International Reserves, Official Reserve Assets, Market Value, Mil SDR - World Recession Periods - United States
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US dollar fundamental put and takes

* - Relative growth in US government debt/gross domestic product
- Growing US trade deficits

» - The US dollar is losing total reserve share

« ? US relative inflation outlook

« ? US relative political stability

* + The US entjoys faster population growth than most developed
nations due fo immigration

* + The US remains more business friendly than most of the
developed world

* + US government debt interest rates are higher than most other
developed nations

* + Near term forecasts suggest faster economic growth in the US
than international developed nations
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Investors are generally bullish and investment return trend following

— (% 1YR)S&P 500 - Index Price Level Average: 9.77 High: 53.71 Low: -44.76 Last: 36.04
Recession Periods - United States

—— American Association of Individual Investors, Asset Allocation Survey, Stock Funds, Percent - United States Average: 31.20 High: 42.02 Low: 16.49 Last: 38.03

Recession Periods - United States
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—— AAll Sentiment Survey, Bull-Bear Market Spread, Percent - United States Average: 6.76 High: 62 86 Low: -54.00 Last: 13.97

Recession Periods - United States
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— SPDR S&P 500 ETF Trust & PE-LTM

The S&P 500's valuation looks elevated
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Conclusions

» Most economists see slowing global GDP growth and inflation over the next few years

* Real GDP growth has decelerated but remains positive

« Unemployment remains near record lows and wage growth has retreated to historic averages

* Inflation has retreated to historic normal and short-term interest rates are starting to retreat as well
» Astrong US dollar has served as an import stimulus/export headwind and inflation depressant

» Consumer spending trends are mixed while confidence remains solid

« Consumers’ ability to repay debt looks fine while savings rates are depressed

* The housing market remains weak due to high interest rates

» US industrial production has softened, and capacity utilization is below average

» Purchasing managers order data suggest weak manufacturing and ok servicing order trends

« Trump’s tariffs should increase inflation while tax cuts should exacerbate debt growth. Some industries
may benefit from a more favorable regulatory environment.

« A growing trade deficit is a long-term issue

» US federal budget deficits and rising US federal debt to GDP are growing concerns

* The US dollar has lost ground as a reserve currency while gold has gained in popularity
 Investors are bullish and often investment return trend following

+ The S&P valuation looks elevated suggesting investors are factoring in a soft landing

CANDOR ASSET ADVISORS 23



CANDOR ASSET ADVISORS

William E. Hawes, CFA, CFP®
President and Chief Investment Officer
512 522-8501
bhawes@candorassetadvisors.com

1250 Capital of Texas Highway South
Building 3, Suite 400
Austin, Texas 78746

www.candorassetadvisors.com

Investment advisory and financial planning services offered through Candor Asset Advisors, LLC, a registered investment advisor.

CANDOR ASSET ADVISORS

24



Disclosures

 Investment advisory and financial planning services offered through Candor Asset
Advisors, LLC, a registered investment advisor.

» Past performance is not a guarantee or predictor of future performance.

 Financial plans are hypothetical in nature and intended to help you in making decisions
on your financial future based on information that you have provided and reviewed.
Assumptions need to be reviewed regularly.

» Stocks are not guaranteed and have been more volatile than other asset classes.
Government bonds and Treasury bills are guaranteed by the full faith and credit of the
United States government as to the timely payment of principal and interest.

 Diversification does not eliminate the risk of experiencing investment losses.

. Canddor Asset Advisors does not endorse or support the contents or opinions of third-party
providers.

« Candor Asset Advisors is not responsible for the content, privacy and security of a third-
party website.
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