The US stock market is very resilient

When a negative geopolitical event breaks out the S&P US war periods have also been associated with higher
500 often falls the first day and for less than a month. inflation, solid stock returns, weaker fixed income
The stock market then recovers within a year. returns and less investment return volatility
Geopolitical Events And Stock Market Reactions . - .

’ Capital Market Performance During Times of War
Market Shock Events v 03 One-Day Drawdown Bottom Recovery Large-Cap Stocks Small-Cap Stocks Long-Term Bonds Five-Year Notes Long-Term Credit Cash Inflation
Iranian General Killed In Airstrike 132020 0.7% ? ? ? 1926-2013
Saudi Aramco Drone Strike 91472019 0.3% -4 0% 19 41
North Korea Missile Crisis 712872017 0.1% 1.5% 14 16 BGILI.DJ 10.0% 11.6% 5.6% 5.3% 5.9% 35% 3.0%
Bombing of Syria 472017 01% 12% 7 ™ Risk 19.0% 272% 8.4% 4.4% 7.6% 0.9%
Boston Marathon Bombing 41572013 -23% -3.0% 4 15 All Wars
London Subway Bombing /572005 0.9% 0.0% 1 4 Return 11.4% 138% 2.2% 3.7% 2.8% 33% 4.4%
Madrid Bombing 31172004 -15% -2.9% L 20 Risk 12.8% 20.1% 6.4% 3.5% 5.5% 0.7%
U.S. Terrorist Attacks 911/2001 -4 9% MM6% 1" 31 World War 11
Iraq's Invasion of Kuwait 8/2/1990 1.1% -16.9% 41 189 . _— - - "
l;::;l:;h.ooﬂnq - 330/1981 0.3% 03% 1 2 BE’::“ :;’:Z :;:c: ?;: ;:; :‘:::: 3'3;: 2%
Yom Kippur War 10611973 0.3% 0.6% 5 6 - N ) *
Munich Olympics WS/1972 0.3% 43% 42 57 Korean War
Tet Offensive 1730/1968 -0.5% £.0% 36 65 Return 18.7% 15.4% -1.1% 0.7% 0.3% 1.5% 38%
Six-Day War 6/5/1967 -1.5% -1.5% 1 2 Risk 11.1% 127% 3.0% 1.7% 32% 0.1%
Gulf of Tonkin Incident 8211964 0.2% -2.2% 25 a Vietnam War
Kenewdy Assessimasion EREATIAN s 2% 1 1 Return 6.4% 7.3% 1.9% 7% 27% 49% 4.1%
Cuban Misshe Crisis b L% 5.5% 8 18 B,l_\k 12.1% 2L1% 8.1% 4.4% 6.9% 0.3%
Suez Crisis 10/729/1956 0.3% -1.5% 3 4 < = x
Hungarian Uprising 102311956  -0.2% 08% 3 4 Gulf War
N. Korean Invades S. Korea 8/25/1950 S54% 12.9% 23 82 Return 1L7% -1.2% 12.5% 12.5% 12.1% 7.0% 4.7%
Pearl Harbor Attack 127711941 -38% -19.8% 143 307 Risk 19.4% 27.5% 8.4% 38% 6.7% 0.2%
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